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HUMAN DEVELOPMENT INDEX (HDI)

THE HDI WAS CREATED TO EMPHASIZE THAT PEOPLE AND THEIR CAPABILITIES SHOULD BE
THE ULTIMATE CRITERIA FOR ASSESSING THE DEVELOPMENT OF A COUNTRY, NOT
ECONOMIC GROWTH ALONE. THE HDI CAN ALSO BE USED TO QUESTION NATIONAL POLICY
CHOICES, ASKING HOW TWO COUNTRIES WITH THE SAME LEVEL OF GNI PER CAPITA CAN
END UP WITH DIFFERENT HUMAN DEVELOPMENT OUTCOMES. THESE CONTRASTS CAN
STIMULATE DEBATE ABOUT GOVERNMENT POLICY PRIORITIES.
THE HUMAN DEVELOPMENT INDEX (HDI) 1S A SUMMARY MEASURE OF AVERAGE
ACHIEVEMENT IN KEY DIMENSIONS OF HUMAN DEVELOPMENT. A LONG AND HEALTHY LIFE,
BEING KNOWLEDGEABLE AND HAVE A DECENT STANDARD OF LIVING. THE HDI Is THE
GEOMETRIC MEAN OF NORMALIZED INDICES FOR EACH OF THE THREE DIMENSIONS.

THE HEALTH DIMENSION IS ASSESSED BY LIFE EXPECTANCY AT BIRTH, THE EDUCATION
DIMENSION IS MEASURED BY MEAN OF YEARS OF SCHOOLING FOR ADULTS AGED 25 YEARS
AND MORE AND EXPECTED YEARS OF SCHOOLING FOR CHILDREN OF SCHOOL ENTERING
AGE. THE STANDARD OF LIVING DIMENSION IS MEASURED BY GROSS NATIONAL INCOME PER
CAPITA. THE HDI USES THE LOGARITHM OF INCOME, TO REFLECT THE DIMINISHING
IMPORTANCE OF INCOME WITH INCREASING GNI. THE SCORES FOR THE THREE HDI
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DIMENSION INDICES ARE THEN AGGREGATED INTO A COMPOSITE INDEX USING GEOMETRIC
MEAN. REFER TO TECHNICAL NOTES FOR MORE DETAILS.

THE HDI SIMPLIFIES AND CAPTURES ONLY PART OF WHAT HUMAN DEVELOPMENT ENTAILS.
IT DOES NOT REFLECT ON INEQUALITIES, POVERTY, HUMAN SECURITY, EMPOWERMENT, ETC.
THE HDRO OFFERS THE OTHER COMPOSITE INDICES AS BROADER PROXY ON SOME OF THE
KEY ISSUES OF HUMAN DEVELOPMENT, INEQUALITY, GENDER DISPARITY AND POVERTY.

A FULLER PICTURE OF A COUNTRY'S LEVEL OF HUMAN DEVELOPMENT REQUIRES ANALYSIS
OF OTHER INDICATORS AND INFORMATION PRESENTED IN THE STATISTICAL ANNEX OF THE
REPORT.

Human Development DIMENSIONS

Index (HDI) Long and healthy life Knowledge A decent standard of living

INDICATORS Life expectancy at birth Expected years Mean years GNI per capita (PPP §)
of schooling | of schooling

DIMENSION Life expectancy index Education index GNI index
INDEX

Human Development Index (HDI)
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http://hdr.undp.org/sites/default/files/hdr2020_technical_notes.pdf
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